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FEDERAL RESERVE FLOAT 
Reduction and Pricing Proposals

To All Depository Institutions in the Second
Federal Reserve District, and Others Concerned:

Following is the text of a statement issued by the Board of Governors of the Federal Reserve System:
The Federal Reserve Board has requested comment on proposed changes in procedures that would eliminate, or 

subject to pricing, nearly $1% billion dollars of Federal Reserve float.
The Board asked for comment by December 15, 1982.
The Board acted under the directives of the Monetary Control Act of 1980 which require the Federal Reserve to charge 

for its services and to price float. Most Federal Reserve float is the value of checks for which the Federal Reserve has given 
credit to the institution that gave the checks to the Federal Reserve for collection, but for which the Federal Reserve has not 
yet received payment.

Federal Reserve float averages about $1.8 billion daily. The measures on which the Board requests comment are 
expected to result in the elimination or pricing of about 80 percent of this amount. Priced float will be valued at the Federal 
funds rate.

The Board’s proposals follow adoption of a number of measures over the past several years that have substantially 
reduced float, chiefly by means of improved internal operating procedures. In 1979, Federal Reserve float averaged $6.7 
billion daily. In 1980, following initial moves by the Federal Reserve, daily average Federal Reserve float was reduced to 
$4.2 billion and at current levels is running 73 percent below the 1979 average.

The Board made its proposals after extensive review of suggestions for additional float reduction and pricing 
developed under the direction of the Federal Reserve’s Pricing Policy Committee. Following this review, the Board settled 
on several proposals on which it desires to receive comment. These proposals represent a combination of changes in 
Federal Reserve operating procedures that could further reduce float and subject the remaining float to pricing.

The proposals — spelled out in the accompanying notice of the Board action — are:
1. Allow the Federal Reserve Banks to offer depository institutions whose checks they clear two or more options for 

receiving credit for checks given to the Federal Reserve for collection. (See Pages 2 and 3 of the attached notice.) In 
general, the options would permit Federal Reserve Banks to eliminate this type of float by not giving credit for checks until 
they are collected, or to charge banks to which credit is given while checks are being collected.

It is expected that the proposed revised crediting procedures could reduce daily average Federal Reserve float by some 
$900 million, or approximately half of the current amount.

2. Eliminate or price another important component of Federal Reserve float associated with the return of interterritory 
checks which are not accepted for payment by the depository institution on which they are drawn. These “ return items’’ 
generate float because the Federal Reserve gives credit for them to the returning institution before it collects from the 
institution that originally deposited the checks with the Federal Reserve.
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The proposal is to debit the account at the Federal Reserve Bank of the institution which originally deposited the 
checks with the Federal Reserve. The debit would be for large ($50,000 or more) interterritory return items and would be 
made on the same day the items are received from the returning institution by the Federal Reserve. The depositing 
institution would be advised by wire, not later than 3 p.m., of the returns. It is expected that this would eliminate some $150 
million of the daily average of $200 million in float caused by returned checks.

3. Explicitly price two other types of Federal Reserve float — holdover float, and “other intraterritory float.’1 
Holdover float results when a Federal Reserve office is unable to process checks it receives on a timely basis. Other 
intraterritory float results from delays in collection of checks due to severe weather, equipment failure or operational 
factors.

The first proposed procedure, if adopted, would be implemented after the Board has made decisions on two 
outstanding proposals for speeding up check collection, involving noon presentment of checks and modification of the 
deadline for the deposit of checks for collection.

The second proposal would be implemented, if adopted, during the second quarter of 1983; the third at the end of that 
quarter.

Remaining Federal Reserve float — currently about $250 million daily average — arises primarily from noncheck 
operations such as securities transfers, wire transfers, and from the operations of automated clearing houses. These 
categories of float are being studied further by the System. It is expected that the results of these studies and recom­
mendations for pricing of this type of float will be considered by the Board in 1983.
Printed on the following pages is the text of the Board’s proposals. Comments thereon should be submitted by 

December 15, 1982, and may be sent to James O. Aston, Vice President, Check Processing Function.

A n t h o n y  M . S o l o m o n , 

President.
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1980, f l o a t  re d u c tio n  e f f o r t s  have been i n t e n s i f i e d .  In  1979, d a i ly  
av e rag e  F e d e ra l  R eserve f l o a t  was $ 6 .7  b i l l i o n .  In  1980, d a i l y  average  
F e d e ra l  R eserve f l o a t  d ec rea sed  to  a l e v e l  o f $ 4 .2  b i l l i o n .  D uring 
th e  second q u a r te r  of 1982, F ed e ra l R eserve f l o a t  averag ed  $1.8  b i l l i o n  
d a i ly — 73 p e rc e n t  below 1979 l e v e l s .

A fte r rev iew  of p ro p o s a ls  to  im plem ent a d d i t io n a l  f l o a t  re d u c t io n  
e f f o r t s  and p r i c in g ,  th e  Board has d ete rm in ed  to  s o l i c i t  comment on 
th r e e  p ro p o s a ls  w hich, c o l l e c t i v e l y ,  c o u ld  r e s u l t  in  th e  e l im in a t io n  
or p r ic in g  o f ab o u t 80 p e rc e n t o f th e  $ 1 .8  b i l l i o n  d a i ly  a v e rag e  f l o a t .
The p ro p o sa ls  r e p re s e n t  a com bination  o f o p e ra t io n a l  changes to  reduce 
F e d e ra l  R eserve  f l o a t  and e x p l i c i t  p r ic in g  of such  f l o a t  rem ain in g  a f t e r  
o p e ra t io n a l  improvements a re  im plem ented. I t  i s  exp ec ted  t h a t  th e se  
p ro p o s a ls ,  i f  ad o p ted , would be im plem ented d u r in g  th e  second q u a r te r  
o f  1983. The valu e  o f F e d e ra l R eserve f l o a t  would be c a lc u la te d  on 
th e  b a s is  o f th e  F e d e ra l funds r a t e  p u b lish e d  in  th e  B o a rd 's  H.15 (519) 
r e le a s e  t i t l e d  " S e le c te d  I n t e r e s t  R a te s ."

The Board b e l ie v e s  th e se  p ro p o s a ls  a re :  1) c o n s i s t e n t  w ith
th e  MCA and p re v io u s  Board d e c is io n s ,  2) re a s o n a b le  in  t h e i r  im pact 
on d e p o s ito ry  i n s t i t u t i o n s ,  and 3) o p e r a t io n a l ly  f e a s i b l e  fo r  th e  R eserve 
Banks. M oreover, th e se  p rp p o s a ls ,  to g e th e r  w ith  s te p s  tak en  p re v io u s ly ,  
shou ld  c o n tr ib u te  to  th e  e f f i c ie n c y  o f the payments mechanism.

The l a r g e s t  component of F e d e ra l R eserve f l o a t  i s  a s s o c ia te d  
w ith  th e  sh ipm ent o f checks (cash  item s) betw een F e d e ra l  R eserve  o f f i c e s .
T h is  i n t e r t e r r i t o r y  f l o a t  i s  c re a te d  when a R eserve Bank c r e d i t s ,  on
th e  b a s is  o f a f ix e d  a v a i l a b i l i t y  s c h e d u le , th e  i n s t i t u t i o n  t h a t  d e p o s i ts
th e  ch eck s , b u t the  checks cure n o t re c e iv e d  by th e  p ay ing  i n s t i t u t i o n 's
F e d e ra l  R eserve  o f f i c e  on a tim e ly  b a s is  and th u s  th e  ch arg e  to  th e
pay ing  i n s t i t u t i o n  i s  d e la y e d . I n t e r t e r r i t o r y  f l o a t  a r i s e s  from c h e c k s ,
in c lu d in g  checks c o n ta in e d  in  "O ther Fed" cash  l e t t e r s ,  sh ip p ed  on F e d e ra l
R eserve a rran g ed  t r a n s p o r t a t i o n  as w ell as th o se  sh ip p ed  on t r a n s p o r t a t i o n
arran ged  by d e p o s ito ry  i n s t i t u t i o n s .  The Board i s  re q u e s t in g  comment
on a p ro p o sa l to  e l im in a te  or p r ic e  t h i s  c a te g o ry  o f f l o a t  by p e rm itt in g
R eserve Banks to  m odify t h e i r  c r e d i t in g  p r a c t i c e s  fo r  i n t e r t e r r i t o r y
check sh ip m e n ts . The Board e x p e c ts  th e se  c r e d i t in g  p ro c e d u re s , i f  ad o p ted ,
to  reduce d a i ly  averag e  F e d e ra l R eserve f l o a t  by a p p ro x im a te ly  $900
m i l l io n .  S p e c i f i c a l l y ,  each R eserve Bank would o f f e r  d e p o s ito ry  i n s t i t u t i o n s
in  i t s  d i s t r i c t  a cho ice  between two or more o f the fo llo w in g  c r e d i t in g
o p t io n s :

1. C re d i t  would be g iven  on th e  day th e  checks a re  re c e iv e d  
on a tim e ly  b a s is  by th e  c o l l e c t in g  F e d e ra l  R eserve Bank ( " a c tu a l  a v a i la ­
b i l i t y " )  ?

2. C re d it  would be g iven  on th e  b a s is  of a f ix e d  a v a i l a b i l i t y  
sch ed u le  (un ique to  each  i n s t i t u t i o n )  so  t h a t  p a r t  o f an i n s t i t u t i o n 's  
c r e d i t  fo r  a d e p o s it  i s  d e fe r re d  an a d d i t io n a l  day , and , on a v e ra g e , 
f l o a t  i s  zero  ( " f r a c t io n a l  a v a i l a b i l i t y " ) ;  and

3. C re d i t  would be g iven  on th e  b a s is  of a f ix e d  a v a i l a b i l i t y  
s c h e d u le , w ith  com pensation  fo r  f l o a t  b e in g  made th ro u g h  e i th e r

a . "a s  of" ad ju s tm en ts  to  c o r r e c t  fo r  f l o a t  a f t e r  i t  occu rs 
( " f ix e d  a v a i l a b i l i t y  w ith  'a s  o f ' a d ju s tm e n ts " ) , o r
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b . e a rn in g s  c r e d i t s  on a c le a r in g  b a lan ce  m a in ta in e d  by the
d e p o s ito ry  i n s t i t u t i o n ,  w ith  th e  v a lu e  o f f l o a t  d ete rm in ed
a t  the F e d e ra l funds r a t e ,  which i s  the same r a t e  used to
compute th e  e a rn in g s  c r e d i t s .
A ctu a l a v a i l a b i l i t y  would be im plem ented th rough  an i n t e r t e r r i t o r y  

cash  l e t t e r  m o n ito rin g  system  whereby a R eserve Bank and th e  d e p o s it in g  
bank would know e a r ly  in  th e  day which cash  l e t t e r s  a r r iv e d  t im e ly  a t  
th e  p ro c e s s in g  F e d e ra l  R eserve  o f f i c e .  S in ce  th e  R eserve Banks would 
be p a s s in g  c r e d i t  when ch arg es a re  made to  payor i n s t i t u t i o n s ,  no f l o a t  
would be c r e a te d .  W ith f r a c t i o n a l  a v a i l a b i l i t y ,  a d e p o s it in g  i n s t i t u t i o n  
would re c e iv e  p a r t i a l  a v a i l a b i l i t y  fo r  i t s  i n t e r t e r r i t o r y  check sh ipm ents 
on th e  b a s is  o f a f ix e d  sc h e d u le . T h is a v a i l a b i l i t y  would be based  
on th e  R eserve B an k 's  a c tu a l  e x p e rien c e  d u rin g  a p r io r  p e r io d  in  c o l l e c t in g  
item s f o r  t h a t  i n s t i t u t i o n .  On a v e ra g e , F e d e ra l  R eserve  f l o a t  under 
t h i s  p ro ced u re  sh ou ld  be abou t z e ro  d u rin g  th e  c o u rse  o f a y e a r .  Under 
the f ix e d  a v a i l a b i l i t y  w ith  "a s  of" a d ju s tm en ts  c r e d i t in g  p ro ce d u re , 
th e  F e d e ra l  R eserve  o f f i c e  in  whose t e r r i t o r y  th e  d e p o s it in g  i n s t i t u t i o n  
i s  lo c a te d  would g iv e  p ro v is io n a l  c r e d i t ,  based  on f ix e d  a v a i l a b i l i t y  
s c h e d u le s ,  fo r  check d e p o s its  (bo th  d i r e c t  and c o n s o lid a te d  sh ipm ents) 
s e n t  to  o th e r  F e d e ra l  R eserve o f f i c e s .  F lo a t  in c u r re d  by a d e p o s it in g  
i n s t i t u t i o n  d u r in g  a r e s e rv e  m ain tenance p e r io d  (Week one) would be 
c a lc u la te d  by a F e d e ra l  R eserve o f f i c e  d u rin g  th e  fo llo w in g  re s e rv e  
m aintenance p e r io d  (Week tw o ). An "a s  of" ad ju s tm en t would th en  be 
made to  th e  d e p o s it in g  i n s t i t u t i o n 's  account to  be e f f e c t iv e  d u rin g  
the  n ex t re se rv e  m ain tenance  p e r io d  (week t h r e e ) . More d e ta i l e d  d e s c r ip t io n s  
o f the fo u r  o p tio n s  may be o b ta in e d  from the R eserve Banks.

As an a l t e r n a t i v e  to  changing  c r e d i t in g  p ro c e d u re s , i t  has 
been su g g e s ted  t h a t  R eserve Banks cou ld  e x p l i c i t l y  p r ic e  i n t e r t e r r i t o r y  
check f l o a t  by c h a rg in g  payor i n s t i t u t i o n s  d i r e c t l y  fo r  " a c tu a l"  f l o a t  
or by fo ld in g  th e  v alue  o f f l o a t  i n to  check p r i c e s .  C harging payor 
i n s t i t u t i o n s  d i r e c t l y  fo r  f l o a t  e n t a i l s  complex t e c h n i c a l ,  a d m in is t r a t iv e ,  
a c c o u n tin g , and l e g a l  i s s u e s .  W ith r e s p e c t  to  fo ld in g  th e  v alu e  o f 
f l o a t  i n to  check p r i c e s ,  th e  F e d e ra l  R eserve does n o t b e l ie v e  t h a t  a 
consen sus e x i s t s  w ith in  th e  banking in d u s tr y  w ith  r e s p e c t  to  th e  b e s t  
approach  to  be ta k e n . The F e d e ra l R eserve b e l ie v e s  f u r th e r  t h a t  to  
e x p l i c i t l y  ch arg e  fo r  t h i s  f l o a t  c a te g o ry  in  an e q u i ta b le  manner would 
n e c e s s i t a t e  keep ing  t r a c k  o f  the f l o a t  c re a te d  by each  in d iv id u a l  check .
T h is would be o p e r a t io n a l ly  burdensome and would in c re a s e  c o s ts  to  
d e p o s ito ry  i n s t i t u t i o n s  u s in g  F ed e ra l R eserve check s e r v ic e s .

Another s i g n i f i c a n t  component of f l o a t  i s  a s s o c ia te d  w ith  
r e tu r n  i te m s . R etu rn  item  f l o a t  g e n e ra l ly  o ccu rs  w ith  i n t e r t e r r i t o r y  
sh ipm en ts when a R eserve Bank o f f i c e  re c e iv e s  from a payor i n s t i t u t i o n  
w ith in  i t s  t e r r i t o r y  a re tu rn e d  check d e p o s ite d  o r i g i n a l l y  by an i n s t i t u t i o n  
o u ts id e  i t s  t e r r i t o r y  ( " d e p o s i t in g  i n s t i t u t i o n " ) .  C u rre n t System p ro ced u res  
s p e c i fy  t h a t  payor ( r e tu rn in g )  i n s t i t u t i o n s  re c e iv e  im m ediate c r e d i t  
fo r  r e tu r n  i te m s . F lo a t  a r i s e s  s in c e  c u r r e n t  i n t e r t e r r i t o r y  acco u n tin g  
p ro ce d u re s  do n o t p ro v id e  fo r  im m ediate d e b i t in g  o f the d e p o s it in g  i n s t i t u ­
t i o n 's  account fo r  r e tu r n  item s p r io r  to  r e c e ip t  of the item s by th e  
d e p o s it in g  i n s t i t u t i o n ' s  lo c a l  F e d e ra l R eserve o f f i c e .  The Board i s  
re q u e s t in g  comment on a p ro p o sa l to  e l im in a te  o r p r ic e  t h i s  f l o a t  by 
c h a rg in g  th e  d e p o s it in g  i n s t i t u t i o n s '  accou n t fo r  la r g e  i n t e r  t e r r i t o r y  
r e tu r n  item s ($50,000 o r more) based  on r e c e ip t  of a w ire  n o t i f i c a t i o n  
from the r e tu r n in g  F e d e ra l R eserve o f f i c e .  The d e p o s it in g  i n s t i t u t i o n

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



HMBB

whose account was bein g  ch arg ed  would re c e iv e  from i t s  R eserve Bank
th e  w ire  n o t i f i c a t i o n s  as th ey  become a v a i la b l e ,  b u t in  no ev en t l a t e r
th an  3:00 p .m . As an a l t e r n a t i v e  to  hav ing  i t s  account d e b ite d  im m ed ia te ly ,
a d e p o s ito ry  i n s t i t u t i o n  cou ld  com pensate fo r  r e tu r n  item  f l o a t  th rough
an "a s  of" ad ju s tm en t to  i t s  a c co u n t. The acco u n tin g  n o t i f i c a t i o n  would
reduce  r e tu r n  item  f l o a t  by p e rm itt in g  R eserve Banks to  make sam e-day
d e b i ts  and c r e d i t s .  I t  i s  co n tem p la ted  t h a t  the  n o t i f i c a t i o n  would
c o n ta in  in fo rm a tio n  concern in g  th e  re tu rn e d  item ; fo r exam ple, th e  n o t i f i c a t i o n
may s t a t e  th e  name o f the drawee bank, d o l l a r  v a lu e  o f the ch eck , p ay ee ,
re a so n  fo r  r e t u r n ,  e t c .  The d o l la r  c u t - o f f  fo r th e  w ire  n o t i f i c a t i o n
would be rev iew ed  p e r io d ic a l ly  to  d e te rm in e  th e  f e a s i b i l i t y  o f lo w erin g
th e  c u t - o f f  v a lu e . T h is p ro p o sa l would e l im in a te  ap p ro x im ate ly  $150
m i l l io n  o f the $200 m i l l io n  in  r e tu r n  item  f l o a t  and , i f  ad o p ted , would
be im plem ented d u rin g  th e  second q u a r te r  of 1983. Remaining r e tu r n
item  f l o a t  would be v alued  a t  the  average F e d e ra l funds r a t e  and be
added to  th e  o verhead  c o s ts  fo r  th e  check c o l l e c t i o n  s e r v ic e .

P u b lic  comment i s  a ls o  re q u e s te d  on a p ro p o sa l to  e x p l i c i t l y  
p r ic e  two a d d i t io n a l  c a te g o r ie s  o f f l o a t :  ho ldover f l o a t  and o th e r
i n t r a t e r r i t o r y  f l o a t .  D uring th e  f i r s t  two q u a r te r s  of 1982, th e s e  
two c a te g o r ie s  averaged  $390 m i l l io n  d a i ly .  Holdover f l o a t ,  r e s u l t i n g  
when a F e d e ra l R eserve o f f i c e  i s  u nab le  to  p ro c e ss  fo r  c o l l e c t io n  check 
d e p o s i t s  re c e iv e d  on a t im e ly  b a s i s ,  would be v a lu ed  a t  the  average 
F e d e ra l funds r a t e  and added to  the  overh ead  c o s ts  fo r  th e  check c o l l e c t i o n  
s e r v ic e .  O ther i n t r a t e r r i t o r y  f l o a t ,  r e s u l t i n g  p r im a r i ly  from the  i n a b i l i t y  
o f  a F e d e ra l R eserve o f f i c e  to  make p resen tm en t of checks to  payor i n s t i t u t i o n s  
a s  a r e s u l t  o f sev e re  w e a th e r , t r a n s p o r t a t io n  equipm ent f a i l u r e ,  o r 
o p e ra t io n a l  d e la y s ,  would be p r ic e d  in  th e  same method a s  ho ldover f l o a t .

Comment i s  a ls o  re q u e s te d  on o p e r a t io n a l  d i f f i c u l t i e s  th a t  
d e p o s ito ry  i n s t i t u t i o n s  may en co u n te r as a r e s u l t  o f the a n t i c ip a te d  
im p lem en ta tio n  of th e se  p ro p o s a ls ,  i f  th e y  a re  a d o p te d , d u r in g  th e  second 
q u a r te r  o f 1983.

F u rth e r  s tu d y  w i l l  be done on th e  p r ic in g  o f two o th e r  c a te g o r ie s  
o f f l o a t ;  f l o a t  a s s o c ia te d  w ith  non-check a c t i v i t i e s  such as w ire  t r a n s f e r s ,  
s e c u r i t i e s  t r a n s f e r s ,  autom ated  c le a r in g  house item s and o th e r  m isc e lla n e o u s  
item s ("non-check  f l o a t " ) ,  and f l o a t  in c u rre d  by th e  System in c id e n t  
to  th e  m ain tenance o f an e f f i c i e n t  and r e l i a b l e  paym ents system  d u rin g  
tim es o f a n a tu r a l  d i s a s t e r  and o th e r  e x t r a o r d in a r y  c ircu m s ta n ce s  ( " r e s id u a l  
f l o a t " ) .  I t  i s  exp ec ted  t h a t  the  r e s u l t s  of th e s e  f u r th e r  s tu d ie s  and 
recom m endations fo r  p r ic in g  th e se  c a te g o r ie s  o f f l o a t  w i l l  be p re se n te d  
to  th e  Board in  1983.

By o rd e r of the Board o f G o v erno rs , November 1 , 1982.

-4 -

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



FEDERAL RESERVE SYSTEM 
[Docket No. R-0433]

R eduction  and P r ic in g  o f F e d e ra l R eserve F lo a t

AGENCY: Board o f G overnors of the F e d e ra l R eserve  System .
ACTION: R equ est fo r  comment.
SUMMARY: The Board o f G overnors i s  re q u e s t in g  p u b l ic  comment on s e v e ra l
p ro p o s a ls  to  reduce and p r ic e  F e d e ra l R eserve f l o a t .  P u b lic  comment 
i s  re q u e s te d  on p ro p o sa ls  to  change R eserve Bank c r e d i t in g  p ro ced u res  
fo r  i n t e r  t e r r i t o r y  check d e p o s i t s ,  adop t a new p ro ced u re  fo r  h an d lin g  
la r g e  d o l la r  r e tu r n  item s and e x p l i c i t l y  p r ic e  s e v e r a l  f l o a t  c a te g o r ie s .
DATE: Comments m ust be re c e iv e d  by December 15, 1982.
ADDRESS: Comments, which sh ou ld  r e f e r  to  Docket No. R-0433, may be
m ailed  to  Mr. W illiam  W. W ile s , S e c re ta r y ,  Board o f G overnors of the 
F e d e ra l  R eserve System , 20th  S t r e e t  and C o n s t i tu t io n  Avenue, N. W., 
W ash ing ton , D. C. 20551, or d e l iv e re d  to  Room B-2223 betw een 8:45 a.m . and 
5 :15  p .m . Comments may be in s p e c te d  a t  Room B-1122 betw een 8:45 a.m . and 
5 :15  p .m ., e x cep t as p ro v id ed  in  § 2 6 1 .6 (a ) o f the B o a rd 's  R ules R egard ing  
th e  A v a i l a b i l i t y  o f In fo rm a tio n , 12 C .F .R . § 2 6 1 .6 (a ) .
FOR FURTHER INFORMATION CONTACT: E l l i o t t  C. M cEntee, A s s is ta n t  D ire c to r
(202/452-2231) o r Morgan J .  Hallm on, Program M anager, Payments Mechanism 

P la n n in g  (2 0 2 /45 2 -387 8 ), D iv is io n  o f F e d e ra l R eserve  Bank O p e ra tio n s ; 
or G i lb e r t  T. S chw artz , A sso c ia te  G en era l C ounsel (202/452-3625) or 
D an ie l L. Rhoads, A tto rn e y  (20 2 /45 2 -3 71 1 ), o r R ob ert G. B a lle n , A tto rn ey  
(202 /45 2 -3 26 5 ), Legal D iv is io n ,  Board o f G overnors of the F e d e ra l R eserve  
System , W ashington D. C. 20551.
SUPPLEMENTARY INFORMATION: The M onetary C o n tro l Act o f 1980 (P. L. 96-
221) ("MCA") r e q u i r e s  th a t  f e e s  be e s ta b l is h e d  fo r  F e d e ra l  R eserve Bank
s e r v ic e s  and t h a t  the  Board s h a l l  b eg in  p u t t in g  in t o  e f f e c t  a sch ed u le  
o f  fe e s  no t l a t e r  th an  Septem ber 1 , 1981. The MCA s e t s  f o r t h  s p e c i f i c  
s e r v ic e s  to  be p r ic e d  and r e q u i r e s  the Board to  e s t a b l i s h  p r in c ip le s  
on which th e  sc h ed u le s  of fe e s  fo r  p r ic e d  s e r v ic e s  a re  to  be b ased .

On December 31, 1980, th e  Board ado p ted  a s e t  of p r ic in g  p r in c ip l e s  
and fe e  sch ed u le s  fo r  c e r t a i n  F e d e ra l R eserve  s e r v ic e s .  S u b seq u en tly , 
th e  Board adop ted  fe e  sc h ed u le s  fo r  v i r t u a l l y  a l l  R eserve Bank s e rv ic e s  
i n  acco rdance w ith  th e  MCA. In  i t s  December 31, 1980 a c t io n ,  th e  Board 
d e te rm in e d , in  re sp o n se  to  comments re c e iv e d  to  th e  B o a rd 's  p ro p o sa ls  
to  reduce and p r ic e  f l o a t  (45 FR 58689), to  p roceed  w ith  i n t e r n a l  o p e ra t io n a l  
im provem ents w ith  h igh b e n e f i t / c o s t  r a t i o s  to  reduce f l o a t  b e fo re  i n i t i a t i n g  
changes in  a v a i l a b i l i t y  sc h e d u le s  and e x p l i c i t  p r ic in g  o f f l o a t .  The 
Board d i r e c te d  th e  s t a f f  to  c o n tin u e  s tu d y in g  m ethods of changing  a v a i la ­
b i l i t y  sc h e d u le s  as an a l t e r n a t i v e  to  e x p l i c i t  p r ic in g  o f f l o a t  and 
r e p o r t  back to  th e  Board.

For s e v e r a l  y e a r s ,  th e  F e d e ra l R eserve  System has been ta k in g  
a c t io n  to  reduce f l o a t .  S ince p assage  o f the M onetary C o n tro l Act of
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